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Investing Ratio and Business Performance of the Third Sector

Toru NISHIKIDO and Yasuo HOSHINO
(Kumamoto Prefectural Office) ( The University of Tsukuba)

The third sector is stock listed corporations jointly established by local

government and private investment.

The purpose of this paper is to investigate the financial differences of business
performance between the third sector and pure private firms, and the effects of
investing ratio upon the performance of the third sector. Based upon the financial
data of 178 private firms and 176 third sector which belong eight industries, four
fact findings are obtained as follows. 1) There is not clear distinction of financial
characteristics between private firms and the third sector. 2) There is not clear
relationship between investing ratio and business performance of the third
sector. 3) However, third sector with over 25% investing ratio has higher
personnel expenses per person. 4) The third sector with higher net equity ratio

has higher profitability.
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